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Witness Says U.S. Turned Its

B Back on Iran Talks

By STEPHEN ENGELBERG
Special to The New York Tirnes

WASHINGTON, Sept. 28 — Senior
Reagan Administration officials ig-
10ored a real-opportunity to pursue a
sew relationship with Iran because
‘hey felt intense political pressure to
free the hostages held by pro-Iranian
2roups, a former White House consult-
ant asserted in testimony before the
fran-contra committees. !

The consultant, .

. initiated the discussions with the lsrai
'lis that led eventually to the Adminis-.
| tration’s secret arms sales to Iran. I

and then pursue the oth

ter.” R _

|~ In the days after the arms:

| were first disclosed, President

insisted that his policy was aimed at

broad opening to Iran, and was net

cynicaltirade of arms for hostages:: T
Warningon Arms Sale - |

But Mr. Ledeen said the
tion-was so intent on rescuing the -
tages, it ignored what may have beenr &
i serious overture in 1985 Kvm a senio
-Iranianofficial.  :- ] P

This official, Mr. Ledeen said, met’
him in Europe and wamned that the
arms sales were strengthening the fac-
tion inside Iran most opposed to long
term American interests.

It is not clear whether this Iranian o
ficial, who Mr. Ledeen did not nam
was trying to deceive the United States
or was in fact the representative of
dissident faction. Some Governmen|
analysts have since expressed doub
that there are any groups in Iran wﬂlr
ing to deal with the West. i

The testimony was given in
June and September, and a declass
fied version was released today.

As the testimony was made pub
members the House investigative com
mittee met to discuss a 1,000-page draf|
report prepared by the staffs of the twg
committees. A final report is to‘be pub-
lished late next month. !
., Representatives who attended _thé
meeting said that a clear majority su
scribed to the main conclusions in th
draft but that many Repubicans dis-
agreed with some of them. Representa*
tive Dick Cheney of Wyoming, the sen;
ior Republican on the panel, said afte
the meeting that the Repubicans woul
file a section of dissenting views to ac-
company the final report. ‘ i

Lawmakers familiar with the dra
said that one of the main conclusions i
that the driving force behind the
tinued arms sales to Iran was the
sire of some officials to raise

for the rebels in Nicaragua. i

The draft, according to the legis!
tors, maintains that those officiais
manipulated the President into allo
ing the arms sales to continue over
objections of such senior officials as
Secretary of State George P. Shultz
and Secretary of Defense Caspar WL
Weinberger. o :

Contacts Nat Followed Up
~ Mr. Ledeen made the inftial conta
with Israel that led to the Iran i
dealings. His involvement in the cove:

operation was ended in December 1985
by the White House and his- conta
with the Iranian were not followed up
by other officials. - :

-2 Ledeen said

phases of the Iran d gs. M
RS : (hose Wi [avored
0 an overture to

— an idea that President Reagan ad

vanced in 1986 as the main justification
‘for selling arms to Iran. -
" Mr. Ledeen said he met in Europe
with the Iranian official in the fall of
1985, sometime before early Novem
ber. The-official told him that he and “a
substantial number of his country:
men” wanted to improve relations ber -
tween the United States and Iran and
he said that with support from the
United States, his faction could gain
Power through elections. !

According to Mr. Ledeen’s account,
this official hoped to place his support-
ers in key positions in the Iranian Gov-
ernment, and said his faction would be
bolstered if the United States would on
occasion show he had its support. He
asked for some means of communicat-
ing with United States officials that
could not be overheard and some small
arms. He provided Mr. Ledeen with a
signed letter that ihcluded the names of
other Iranians who might cooperate

another meeting within 30 days.

within a month, Robert C. McFar-
lane had resigned as national security
adviser and his successor, Rear Adm.
John M. Poindexter, had no interest in
pursuing the contacts, Mr. Ledeen said.

with the United States and asked for:

In his testimony, Mr. Ledeen de-
scribed the orgins of the Iran arms
dealings and his role in meeting with
Israeli officials and with Manucher
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Mr. Ledeen said the Israelis were as
divided about the Iran dealings as the
Administration. He noted that Mossad, °
the main intelligence agency, was op-
posed to selling arms to Teheran..

In the course of questioning Mr. Le-
deen, mmittee staff members

ween Mr. Ghorbanifar and Charles
% ]l%asenﬁrc.lx.m

' that

: FEVIOus
Mr: Ghorbanifay was: alsd proposing

several othier operations to.the’ United-
States, a plan. to collect
money from the Libysfi leader, Muam--
mar ebQaddall, for & faked assasina--
The committee questioners said that

Mr. Ghorbanifar suggested to Mr.
Allén that some of the money raised
through this and other operations could ,

‘help “Ollie’s Boys" in Central Amer-

ica. This is the first time the Libyan.
sting, which was never carried out, has
been linked to contra funding.- .

In his testimony, Mr. kedeen em-
phatically denied having received any

money from-the Iran arms dealings..
Some participants had speculated that
he had received a commission in eleg-
tronic memos. Arthur L. Liman, the
committee counsel, said in Septembet
that the panel had found no evidence to -
support those charges. . !
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